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OMER OF TEXARKANA, TEXAS BOX COVPANY CHARGED W TH
PROCURENMENT AND MAI L FRAUD

WASHI NGTON, D.C. -- A Texarkana, Texas box conpany owner was
charged today by the Departnent of Justice with procurenent and
mai |l fraud for participating in a conspiracy that enabled the
conpany to receive subcontracts to produce boxes and supplies at
an Arny ammunition plant in exchange for paying kickbacks to the
contractor.

This is the seventh set of charges to arise out of the
Departnment's ongoi ng antitrust investigation into procurenent
practices at the MIlan Arny Amunition Plant.

ward L. Torrans, one of the owners of Conmercial Box and
Lunber Conpany Inc. of Texarkana, Texas, was charged in a
crimnal case filed today in U S. District Court in Jackson,
Tennessee with participating in a conspiracy to defraud the
federal governnment and mail fraud with respect to the sale of
packi ng contai ners and supplies used to transport anmunition
produced at the Mlan Army Anmmunition Plant. The conspiracy to
defraud the governnent was formed in 1989 and conti nued through

1993.



"Those who conspire to corrupt the procurenent functions
essential to our country's defense should expect to face crim nal
charges,"” said Joel |I. Klein, Acting Assistant Attorney General
in charge of the Departnent's Antitrust Division. "The
i nvestigation is continuing."”

The Departnent said that Torrans and certain enpl oyees of
Martin Marietta Ordnance Systens Inc.--the prinme contractor that
operated the Mlan Arny Ammunition Plant for the U S. Arny--
devi sed a schenme to assure that Conmercial Box and Lunmber Conpany
Inc. would receive subcontracts to produce boxes and ot her
supplies used at the ammunition plant in exchange for the paynent
of kickbacks to certain Martin Marietta Ordnance Systens
enpl oyees.

Torrans also is charged with mail fraud for using the U S
Mail as an integral part of the schene.

Klein said that the charges arose in connection with an
i nvestigation in Jackson, Tennessee into procurenent practices at
the Mlan Arny Amunition Pl ant.

The case was conducted jointly by the Antitrust Division's
Atlanta Field Ofice, the U S. Attorney's Ofice for the Western
District of Tennessee, the U S. Arny's Crimnal Investigation
Di vision, the Defense Investigative Service, the Defense Cri m nal
| nvestigative Service, the Federal Bureau of Investigation, and
the Crimnal Investigation Dvision of the Internal Revenue
Servi ce.

The maxi mum penalty for an individual convicted of

procurenent or mail fraud is a period of incarceration of five

2



years and the greatest of a fine of $250,000, twi ce the gross
pecuni ary gain derived fromthe crinme, or twi ce the gross
pecuni ary | oss caused to the victins of the crine.
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